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Your Klickitat PUD commis-
sioners approved the 2014 
operating budget at a public 
hearing December 10. There 
are no electric rate increases 
anticipated in the budget. 
Total revenues are forecasted 
to be $46.7 million, cash 
expenditures total $40.1 mil-
lion and capital spending 
totals $8.1 million.

As you are aware, we have 
several business lines that 
have been established since 
1995 and provide revenues 
to your PUD. These revenues 
are above and beyond tradi-
tional retail revenues, which 
are received from you as a 
ratepayer. Retail revenues 
are forecasted to make up 57 
percent of our total revenues 

in 2014, which means the 
additional 43 percent of our 
revenues will come from 
sources other than your rates. 
Revenues from our 230,000-
volt transmission service to 
generation projects within 
the county totals $5.2 mil-
lion, and revenues from our 
generation projects total 
$12.1 million.

We have reported in 
previous Ruralite articles 
that wholesale electric 
markets have fallen in the 
past four years. This has 
led to decreased revenues 
from some of our generation 
projects. 

As shown in the Total  
Generation Revenue chart, 
revenues from our share of 

the White Creek wind project 
declined significantly from 
2010 to 2012 and have recov-
ered somewhat in 2013. The 
HW Hill Landfill Gas (LFG) 
generation project revenues 
have increased significantly 
as the expansion has come on 
line. Revenues for LFG also 
fell with the change in whole-
sale markets; however, the 
increase in output is showing 
favorable impact to the util-
ity. We anticipate significant 
returns from these assets in 
the future.

Since 2009, we have 
worked hard to reduce our 
traditional electric system 
operating expenditures. 2014 
operating costs are expected 
to be $8.8 million. We are 
setting the 2014 expenditures 
at 2009 levels, which is a 
slight increase over 2013. In 
2014, we reached the point 
where additional decreases 
to our operating budgets 
would start to degrade the 
services we provide, and your 
commissioners decided that 
maintaining our current lev-
els of service is important. 

In 2014, we are reinstat-
ing several key programs, 
including our pole test and 
treat schedule. We are trying 
to ensure that some of the 
reductions in expenditures 
we have made in recent years 
do not impact our system 
integrity and safety, or lead to 
increased long-term costs. 

Within the Annual Expense 
Comparison chart, the 
other large change recently 
is in power generation. Most 
of this growth shows the 
increased cost of operating 
the expanded LFG generation 
facility. In the future, power 
generation costs will mainly 
be inflation-driven on materi-
als and services.

Capital spending is money 
invested in improvements and 
developments to our water, 
wastewater, electric systems 
and the LFG plant. This is an 
area we have contained for the 
past four years. However, we 
are at the point where further 
cuts will impact our systems 
in the long term. 

We anticipate increases in 
electric system spending for 
capital in the coming years as 
we continue to ensure a safe 
and reliable infrastructure 
for all of our customers. You 
will note the large construc-
tion cost at LFG, which has 
decreased as the project was 
completed. There also is a 
significant increase in water/
wastewater system costs in 
2014, which is the anticipated 
construction of the Bickleton 
water system. These funds 
primarily come from a USDA 
grant/loan and county funds.

We look forward to 2014 
and improving our asset man-
agement and concentrating 
on operating as efficiently as 
possible. n
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Revenue
2010
Actual

2011
Actual

2012
Actual

2013
Projection

2014
Budget

Rate 22,315,991 22,880,125 24,694,349 26,553,770 26,548,880
Transmission 5,144,699 5,238,469 5,387,192 5,115,311 5,175,869
Generation 8,116,489 5,487,447 8,458,317 10,296,310 12,144,536
Aids In Construction 19,985,082 977,101 2,720,573 541,748 644,706
Other 1,612,813 1,503,489 1,749,833 1,580,194 2,161,602

Generation Revenue
2010
Actual

2011
Actual

2012
Actual

2013
Projection

2014
Budget

HW Hill Methane Facility (LFG) 3,430,148 2,787,453 5,793,732 7,055,065 8,291,962
White Creek Wind 3,506,148 2,471,811 853,496 1,777,625 1,883,356
McNary Fishway Hydro 1,137,801 16,816 0 0 0
Other Generation 42,391 211,367 1,811,089 1,463,620 1,969,218

Annual Expense Comparison
2010
Actual

2011
Actual

2012
Actual

2013
Projection

2014
Budget

Wholesale 11,162,886 9,467,955 11,372,817 11,519,370 11,544,769
Power Generation 4,202,739 5,509,593 7,226,658 7,934,803 7,965,474
Operating 8,603,225 8,282,330 7,904,130 7,828,902 8,811,694
Taxes 831,739 1,344,524 1,564,178 1,792,717 1,763,512
Interest Exp 6,060,801 5,975,231 6,547,673 7,165,881 6,813,949

Capital Spending
2010
Actual

2011
Actual

2012
Actual

2013
Projection

2014
Budget

Electric 7,370,314 6,913,531 5,455,708 3,731,439 5,505,482
Landfill Gas 36,539,860 5,154,942 1,028,106 2,487,227 762,155
Water/Waste Water 998,000 560,622 294,964 929,454 1,867,200
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